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Some Questions

Do they know what a “special purpose road” is?
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Some Questions cont.

How much of that did they know that
before this review started?

Are they HAPPY with those rates?
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Some Questions cont.
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Why are we doing this review?

Setting funding assistance rates is a vital part of determining how National Land Transport Fund
revenue gets invested. How funding assistance rates are set has implications for the land transport
system, and Council finances generally, throughout the country. We need to be confident that the way
funding assistance rates are set is valid and appropriate within the statutory and policy framework that
exists now. (The formula for setting Base FARs, which sits at the heart of the current system, was
specifically set up with the aim of implementing statutory requirements that no longer exist.) It is also
important that we are confident that the funding assistance rates system is reasonable and efficient.

We are not alone in considering that the funding assistance rates system needs looking at. The local
government sector has expressed dissatisfaction with the current system for a number of years. This
was particularly apparent the last time we reset the Base funding assistance rates for local road
operations and maintenance in 2011.

Conversations we have had during this review have also confirmed a concern we had going into it that,
given the passage of time since the current system was set up, there is a very uneven level of
understanding within the local government sector about how the current approaches to setting funding
assistance rates work and what they were, and were not, set up to achieve.

Extract from NZTA letter to LGNZ
11 April 2013
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How the statutory requirements have

changed over time

1989 - The
statutory
requirements for a
standard 42.8% FAR
and to take into

account a Council’s
financial position
are abolished.
Transit decides to
stick to the Base
FAR formula
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Reaction to the Base FAR rates being reset in
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Some media comments during the current
consultation period on this Review

The subsidy comparisons surprised her
council, Van Uden admits: ‘This level
of disparity in the [NZTA] funding
assistance was news to a fair few of
us’ ... The national road-funding
formula, dreamed up in 1959 and last
changed significantly in 1979, is under
review - and an overhaul can’t come
soon enough for Van Uden” - Mountain

Scene, 20 March 2013

“The FAR Funding is most
important to a district like
[Waimate]; it is absolutely
essential that we retain the
level of funding that we are
getting.” - Timaru Herald 20
March 2013
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“I don’t think its fair that a
major activity which
increases traffic in an
area and provides a big
return to central
government should not be
compensated to the local
community.” - Harry
Duynhoven - transcript of
Morning Report interview
in relation to government
road funding, 15 March
2013

“Perhaps surprisingly, it is 30 years since

the way that FARs are set was last changed

- making this review well overdue” - The
Gisborne Herald, 19 March 2013
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This Review is an opportunity
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Shouldn’t NZTA wait until other current
reviews have been completed?

We know that it is probably not
going to get easier, and could
get harder, for the local
government sector to:

« Access developer
contributions

« Use debt funding
 Raise rates

We know this stuff, we can factor it in
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Shouldn’t NZTA wait until other current

reviews have been completed? cont.

Early in 2011 we signalled that we would be doing this review

How about a FAR setting system that “strikes an appropriate balance
between providing certainty for AOs and being agile enough to
respond to change”?
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Revised Review Timeline

March to early May 2013 - Consultation on
FAR Review Discussion Document

November 2013 to January 2014 -
Consultation on FAR Review Options Paper
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Discussion Document - Eight possible overall

approaches

1. Flat Approach
Differences Approach

Classification
Approach

Revenue Approach
Population Approach
Incentives Approach
Contribution Approach

Relative Benefit
Approach
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Why isn’t the status quo in the Discussion

Document?

It is there

The status quo is a mixture of a Flat Approach, a
Differences Approach, a Classification Approach and an
Incentives Approach

“IS THIS APPROACH
USED NOW?”

We have an open mind as to whether or not the status quo
should be changed and, if it was to be changed, what
changes should be made
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Making a submission

Either:
-Online at

- By email

-By mail FAR Review
Discussion Document
Submissions, NZTA, Private
Bag 6995, Wellington 6141
(Attention: Clare Sinnott)
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http://www.nzta.govt.nz/far
mailto:farreview@nzta.govt.nz

Thank You

QUESTIONS?

www.nzta.govt.nz/far
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